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Pres s1dent S News Conference on Forelgn and Domestlc Matters ;

_ Following i3
in Wasmn.gzan,

;nlng rerhark of two,
before 1 get to tre questions.
passes that 1 don't
hear’ from hanw orking Americans

a transcript of Pres(denl Reagan 'S news confervnce last night
as recorded by ThaNcw Yurh ‘nmes

- OPENI G STATEMENT

by acting now to keep inflation and in-
terest rates coming down and to help
us create some productive jobs. Be-

. fore they leave Washington for 3 cam-
who, through n: tnulc o( their own, * i

recess, I urge members of the

face serious fipanci lems: a ongress to devota their energiés to
machinist Whosg pl Lﬂa c has closed a essenual ecvmmlclegjslation
working mothef that's worried about pendinsbll]s that hold the
the future of hef job; the fsrmer and m,oﬂmem et, Only 3 of 13 regular
" small businessman’ caught in the propriation bills have M
financial cruncl and Senate, wnth ly two days
~ This reoessrnr,andmelm{g:rsﬂ M{“Lhellm 1 year.
) . to bal
up tot, have taxena heavy toll on the ance thebudget supported by mg
- Bttt - SElriisy oy B
ab::t ‘é’g’ suﬂ’; e f%? tbat n gg:s pby‘beubera leadership in the
didn’t have to way. We'coul ding bill, um can
and should've, solved or prvvente& c,g:;, me,ﬂthmmdrgd ousand new

Ve

i

these problems years ago, by the sim-
ple ex%tdse of yrsﬂponss\gi lity in Gov--

ent.

When this Almims!radnn took of-.
4 in the wors!
economic mes smce the days of
Franklin RoosJevelt With sugport
from the people, we passed
term program }0 save the econo: og'

promote Tecovery and create jobs.
wrthmlt re‘igmtrlng runaway inflatiort
and higher interest rates.

Urges (l‘ongren toAct "

And the overwhelming ma; omy ol

Americans, espgcially those

some real hope.
more than in half; interest rates arg:
heading down and there are other
sigm it ws;e ‘heading wward a.

We sull havc al way ta . But
together we've yuﬁgﬁ go

- from the brink of disas(er We’re b:bh

. which Jeane said that —

ter off today than we were. i
And the Consress can spur rewvery

Massacres in Lebanon

3 Mr. Presiden!, when the Pales-
éﬁh re forced fo leave
Beirut, they sald that lh!ehy had Ameri-
ca’s word of honor that those they left
ind would not be harmed. Now
comes U.N. Ambassador Jeane Kirk-
Eatrick who says America must share
the blame for Lhesa massacres M
&.\esﬁon t0 you is
@ judgment? And ld lika to !olluw

A. Helen, I think the manner in
and she’s
talked to me about it — was one about”
the responsibility of all of us back over
a period of time with regard to the
separation of divisions in Lebanon,

the whole matter of the Middie East

and not dumg more to bring about the .

peaca that we're try'mg so hard now tq

gl‘dunnhink

Lebanon And that mission was com-
pleted virtually without incident and
they left. Then wha could have fore-
seen the assassination of the Presl-

 dent-elect that led to the other vio-

s

lence and 50 fos
Q. Then why did you give urden to
our representauvs at the U.N. to vote
taninqurry o find out how it
haxpened and why?
As 1 undersund it there were

things that

and will not hold still for, such things
ag sanctions and such things as voting
Israel out of the U.N. Now I can’t re-
call exactly now what it was'that
caused our vote to be negative on that.
But the Lebanese and the Israelis are
apparendy going forward with such

Economy as Election Issue

Q. Mr. President, at least four
months you were saying that a
:at.rmg ‘l\?sring recovery yi:g” ur;ot

r away. Now you're sa; at
we're he);d out of the recession.
Inflation and interest rates are drop-

ping but business failures, unemploy-
ment are continuing to rise and lead-
economic indicators seem to be

to dlvp So what does this say

(or epublican chances in November,
and who should the voters believe, you
or the Administration’s economic fig-

res?
A. Well, if they will honestly face up
to the issua and cut through all the

before, and all of th
still not resolved now had started long
before we got here. Unemployment
for example has been on the rise for
imore than a decade and particularly
in about the last seven years it started
rfeally col on an average 7 percent
over Lhose seven years, In tho&eeseven
ars, undet the policieg of past,
gd billion was spent on j ob rograms
supposed to solve that J)

em And
they didn't solve it. And certainly the

* rate of increase in unempluyment

the last six mpnths of 1980 ti
bout as great as it’s been at any me

l remember cam%aignlng myself on
the very fact that what we were seei
in many parts of the country where
was campaigning amounted to de-
pression, not recession. Now if the
people will add up whos been in
char , who was running the store,
s i3 the eighth time we've had
onq of these economic crises sin
World War 1I — and for most of Lhat
time, ahnost entirely; the C
uu now ha been dominated by one
F y, and while there's beena Re'pub-
ican Presxdent the! !y were handcuffed
slature of the other persua-
1 think we have to look back
and see what brought this on? What
brought us ta almost a trillion-dollar
debt, and then. weigh it against the®
g gress months that has
rought the interest ratee

Ao —

iobs without oosung taxpayers acent,
si;l;yed ivate t ctor jobsit lning
a private sec or rai
bru, that gan help m téan
ployed Amerlcana per year, also

awmts lcuon lhisw

To those are srt on th
bllls while g un; mblems
.began Jan, 21, 1981 must ask did

Van Winkles

‘here ottiers failed to act. I just
&ose W] such

lng
Now, Helen, it's yourturn.

QUESTIONS AND ANSWERS

ioday the Bankers Tnm lowered it to

Economy and Electlon

Q. In the upcoming November elec-
tion, how much of that do you see as a
referendum on your Presidenc Xn

on your economic program? And if

ic p;
+ Republicans don't do well in those

elections, how might you modify the

P !ﬁm

, you have to
abids a ht(l blt by tradmon. that in
that first off-year election of any new
Admini: ly there is a
yeat setback. Now our opponents are
that they would hope to achieve
additional “seats. Now, I think
hﬂS 'tntahsa'yins u;l lt becah use tmdmo&r;

it that normally they get about
and so yuld like to be able

w say, oh look how much better we

did '8 thought we-were gmng to-
e're

do." Weu all I can fell you is we

going to do our best to. see if we can't

disaﬂ)‘om! em.
Plan for Exiung Lebanon
Q. Mr. President, d havea plan
for getting the Umt States out of

MMicgﬁhma should break out
ld the Marine presence
there lead to another long entangle-
ment suchas Vlem

A. No, I don’ anything of that
kind Lakmg place Lhers atall. And the
Marines are going in there into a
situation with a definite understand-
ing as to what we're sy todo. I
belfeve that we are going to be suc-
cessful in seeing the er foreign

forces leave Lebanon and then as such
time as Lebanon says that they have
the situation well in hand why, we'll

desan
1t fighting should break out
ag?én, would you pull the Marines
ou

ou're asktng a hypotheucal

A
question, and I've found
never S]eotsm trouble if T don't answer

Sam’?
Blame for Recession
Q. Mr. President, in tal about
the conf recessiol t, you,

contin

‘have blamed mistakes at Y.he past and
you blamed the Congress. Does my
the blame belong’ lo}you

A. Yes, because for many years 1
‘was a Democrat.

Q. But does any of the blame for the
past 18 months? The Democrats in
Congress say they gave you your tax

rogram; they gave you almost all the
iget cuts you want. You predicted
that the very psychological passage of
these programs would cause the econ-
omy tostart up, But it hasn’t,

A. I'believe that all the indices that
have been true in the other several re-
cessions are there and are evident or

*— four quarters we

seen a —
in the gross nativnal product
We have seen — for the first time in
several yrear‘sh - anlinmee in ‘real
earnings for the people, se of our
battle against inflation. As I've said,
the interest rates coming down to
where they are.

1 recall when we started that we
‘were told by experts that inflation was
built into the economy and would take
at least a decade to get control of it.
T o8 g hatras | Gy,

ing is the t, as. 1 say,
started and has been going on over
several years, which i3 the unemploy-
‘ment situation.

Now we know from history that is
the last to recover. But I think we are
in ~you could call it a curve or at the
corner, going around the. corner or

curve by every indice — the evidence
r.hat we are — that we are progressirig
and on our way out of this. And the
some 44 blue-chip econcmxsls who get
together and pool all of their informa-
tion and dhl:u kncgvledged ag t&;vhat is
going to happen have s t
see a solid recovery in the year 198?’
Gerry.

Policy on Busing

0 Tdlika tn ack von a by cing ause-

Approved For Release 2010/09/13 :

partment has said it is conside:
aslung the court to dismantle m: rlné
court-ordered busing in St.
and several other cities across the naq
twn Were you consulted in advance,
boﬂ}n this decision? And do you am
wi
A, Well, this is no change in policy.,
g has been presi changm ﬂaatiowa§
erty, there's no e in policy at:
all. What the Justice g]oemth
said is that in the a a
whers Lf;er;]s has been = m
the communi! seel m
havl:&atchang mcgn cmacasq-
the cir-
cumstances, the Justioe Departmen:
would join the community in
into court on that case. But agagn
say, on a case-tocase basis in W c);
re would be — the Justice Departy;
ment would decide that the communi-:
well t.ak rea.

Pmlden! Reagan lmwerlng quesqém last. nl;lu at his news conference.

“The ew York Times/D. Goron

ethe our cuts.
But also‘ lel me potnt out that

mrmst s doal own

ence in California, inf our own vmre

times bureaucracy

and run with it,

th!nkmathatlhe ’re going with the,

what i Aidsu to be th2 new sys-

penalrze people
e‘.‘(’pd I've Lalked as much about

as anyone else has, before I ever came

here, on my own radio broadcasts:
casa of people that were thrown off of
Securiwu?' fdisallnhty ar]r;i then
d finally get a hearing
lt was etermined that v.hey never
should’ve beert thrown the first
place. Tlme are elements of hurr;,an
a bu~

en this course, why do you think
: neoessary for your Administration

A. Well, beCause I S\l s'.hembu
beenso much court ordering and so
ofithas seemed tobe a vinlutim of the

its

forth, that it's time if communities of-
ﬂdaUy are ready to take this action.
As a matter of lact ln a number of the

t now, the ple that were

to beneh! rom the busing
are who are bs the
cases. The black ovmmunity istheone
r.ha! is pmmuns

Israel As Goi‘ath

Q. Mr. President, it has been re-
ported that you believe that Israel is
sabotaging peace initiative, and
also that you now believe that Israel
has become the Goliath in the Middle
East and that the other countries, the

Arab countries, are the David. Did
you say that? Do you believe that?

A. Ididn’t say if texacdythatw:ga
fact, I didn’t say that I had said
thought they were the Goliath. I sald

‘that one of the t:;%gs, as the negoda

tions approach

peace-making business. Lhat Is-
rael should understand, as we've
come to understand from talking to
other Arab states, that where, from
the very beginning, all of us mcludmg
Israel, h@gg«h 5 ot‘ ‘

country ting for its lif e, sur-
rounded by larger states and hostile
stateg that want to see it destroyed,
that their military power has ‘become
such that there are Arab states that
now voice a fear that they’re expan-
sionist, that they may be expansionist,
and'.h have the military power.

1 was referring to was that.
The hrst ggrt of your statement thera
though, about Israel and trying to
dermine — no, I don’t bel(eve lhat 1
think that both sides have voiced
things that they feel very strongly
about. And contrary to what I have
suggested in my proposal, and having
been a long -time union negotiator, T
m&’beube Chine tt some of r.ha(r
eachside s g out its post-

tion so as to be in gkm erposggon
when it comes time to negotiate.

Perception of Unfairness

Q. Mr, President, you've described
yourself, on more one occasion,
as very upset with the rcepmm of
unfairness — the idea that your p:
gram gas cut unevenly against me

r. But
ms that most states which cut social
pmgrams, after the sums were cut,
replacing

level You and others have talked of
the need for even greater budget cuts
next year, and you've made it
?lam ‘that those aren’t going to

cuts, And there are stories au
the time of people right on Lha margin,
people in the f poverty,

responsrble in tIme cases?

he¥ question is why should you not be

there’s: one study which

them at the state .

Teat they
are 0! pnvate chaﬂties that aren’t
bound in by as m

Now, asto laim%s, Md for Depend-
ent in the decade of the '70's,
their beneﬁts were increas: one-
third. In that same decade, because ot
the inflation that was brought on z
the irresponsible Government s
ing, those people actually, with a one-

third increase in benefits, had a one-*
to buy

third decrease in their abili
food and the necessities of li s—be-
ca;se of mﬂgganih " h
jow, not only those peop @ who are
Aid for Dependent Children. find
zhat they have increased purchasing
power because of the change in the
inflation rate. People at thé poverty
level have about $600 more in purchas-
power; a median family, median-
income family in America, has about
$1,500 more purcha n?
they would have had lnnativn hnd
stayed at the level it was when we
start
Now what is more fair, to embark
on a lot of well-intentioned programs?
1don't fault the intention, but, for ex-
ample, in the $66 billion "that'T men-
tioned, and those job programs, those
that were training programs, only 20
cents out of the dollar went for train-
ing. Now we're asking for a billion-

. dullar training program, particularly
e, and 70 cents out of .

eve dol[ar o}’ tha! is gomgto golm ac-

that we e bemg ‘more fair
than someone who sits there, knowing

* consciously that inflation is also a tax,

knowing that without having to vote
for a taX increase thé Government is
getting a tax increase with every per-
oentag&pom! of inflation. And that's
‘been going on for years. I think we're
being more fair.
Andrea, you sald that you had a fol-
low-up and I cut you off. Did you?

Goals of Peace Initiative

That's very kind of you. I just
wanted to ask you, since you saxd ywu
didn't think that Israel was tryi
undermine”  your ce initiaf ve.
‘whether you are less optimistic about
its chances, since the massacre and
the mlged!v in Beirut?

A. No, I'm not less optimistic. I'm
also not deluding myself that it’s
g 10 be eas: Bas caUy, what we
ve 1 think in thi: roposal is a
situation where, on one slde territory
is the goal and on the other side securl-
ty. And what has to be negotiated out
i3 a kind of exchange of territory for

And?’meam what I said when I pro-
posedﬂnsplan and that is this coun-
will never stand by and see any
semement that dm not guarantee Lhe
security of Israel.
es,

Mission of the Marines

Q. Mr. Presideg; , you've told us that
rines to Lebanon

for a. hrmted amount of time and yet
you haven't told us what the limit is.
Can you give us a general idea of how
you expect them to stay there and

tell us precisely what g:u would like to
m lh_‘?m acovmphsh fore they w-n.h—

that they should accomplish, and I
hope sooner rather than later.

eral factipns, each one of them with its
own army, and bring about a unified
Lebanon with a Lebanese army that
will then be able to l’m' order in
its own country. during this time
while that's takma place the with-
drawal as quickly as possible to their
own borders of the Israelis and the

Now there we've Had declarations
from both countries that they want to
do that. So I am reasonably opumis(ic

ge
rnment

;Im they’re in charge and they can go *
ome. . .
Are you then sa; that the
i3 'j;g.ra until gﬁoreign forces
a\re

A, Y becausanhinktha:s ing

tocamsra idly. h.hmkwc 'Te gol

wal — our Marines wm

go in comorrow morning, as I said, be-

cause the Israelis have agreed to with-
dxaw to that line south of the nuwn

Relations With Sovlet

Q. Mr. President, taking into ac-
count the rhetdric on both sides over
fghanistan,

on
here. the Siberian natural e
S, senowel prain. o var

agree-
ment, how do you assess &ha Umted
States-Soviet relationshi 20
months into your term in
1 think there’s a pretty good

on their part as fo whera

R panded into anexlra square inch since

we've been here. So maybe we dohave

v-’“

And another fairness question: dd you
think the players and owners are
be'lns fair with us millions of fan3?

. Well, I hata to comment on Lheir

Stance on Job Pollcléj

Mr. President, I'd like to ga back
to uesuon of jobg On Long Island
yme lay more than 4,000 job appli-
cants showed up fot fewer than 300
jobs at a new hotel that was openjng.
‘And there is speculation that on Oct 8
when the new unemployment fij

oome out they’ll reach double pu,

@en Tevel since the Depress
'm wond if there’s a pmm
whlch these levels of unem-

ployment become unacceptablé to
you, and you will reconsider somg of
your policies to try to deal with it?e
A. Well let me tell you: Those levels
au;e unacceptable to me aqur:‘?g g;
re’s one person unempl Jhe
wants a job and can'’t find on¢
T've said before, maybe there’ s some
m.hers in the room who remembeér |t
hand, job-hunting in the
Depresston, 1 do vividly. And T
know of anything that bothers me

are now, 1
\mem loyment insurance or helfy or
for ?ulte sometime. -
It is possxb that we might touch 10
percent. But if we do,
wmrl&;éso hke to mnt u;rtu:ehat there
isa ler percentage of eligible
workers in the land — that is w?d—

and woman — that there is a higher
m;emage employed today than has
true even in the past, in times of

full employment. 1've used the year
lssawheuune % loyment was 2.5 fer-
ave as Mg a pemim-
What has

o
“ Now toda T Just had a call from
Georgn tz. He has met for three
with - Ambassador Gromyko,
and he said jt was a serious discussion
and a wide-ranging discussion and
they’re going to resume it on Monday,
s0 Z!l‘e 'ré not standing off and ignoring
ea

l’osmon on Tax Increase

Q. Mr. President, your aides are
currently at work on a new budgét
that yow’ll present to Congress n

", Kn of your great drstaste
or taxes and tax increases, can

assure the American people now
you will flatly rule out any tax in-
creases, revenue enhancers or specifi-

_cally ap increase in the gasoline tax?.

less there's a
I'm overtaken or o no,
ontseéthenecessrtyioﬂ.ha! Isee
the necessity for more economies,
more reductions in Government
ending, and I'can’t say
3 it the 1984 bud; e
lays we come to
Wﬂ& A ;aarandb\;s stulmdg\lm‘t have
et. I haven't had a single appro-
prlation bill to sign as yet and they’re
all going to go home in a few days.

Waste in the Military

Q. Your budget director once said
that he thought there was a kind of
swamp of $10- t0-$20- to $30 billion
worth of waste in the military budget.
Those are his words. Are you confi-
dent that you can ferret out Lhal much
waste in a military budget or do you
think you'll have fo adjust Social Se-
cunty or cut further into social pro-

A. Idan't know whether the — when
ma! ﬂguna or what it was based on.
think that in these 20 months

lace coupand

gm has been made due to
Secretary s diligence in that re-
gard with waste. But at the same time
we also have a. citizens’ task force

“that's going into every department of

ernment, and it is in the Defense
Department looking for, m: ement
mispractices for those things
— where modern business
cm be put to work to make

I told Cap once that I the

betrayed alack of political |
early he found sa

ssl billion, and he made the saAvr:‘fs
then submitted the budget.

sard, Cap, you should have submitted

the budget with the $314 billion in and
then found them afterward. But he

done it before.

But | think that it is beoommg effl.
cient. You stop to think the greatest
portion of the Defense budget is the
guy for the men and women in uni-

rm which 'was literally the starva.
tion level before we came in and im-
proved

A. Yes, Ralph.

Sale of Jets to Israel

Q. Mr. President, shortly before lhe
Israell invasion of 1J
mlnlstrauon rnformal.ly notrﬁed Con-
gress that iﬂ to send
more F- ls‘s to Israe There's been no
formal notification since, then. Is the
delay linked to difficulties in relations
with Israel? When do you think formal
notification will go up and under what
conditions?

A. They’re — they’s re stru ontap aid
we haven't sent notifica-
y. it was sim-
ply because rn Lhe climate of things
that were going on, we didn’t think it
was the time to do it. However, there
has been no interruption of those
things that are in the rpexlne. sparé

9, ammunition, t of that

d. The unlY thing that we have ac-

mauy withheld, after the controversy -

that came on in lon, was the ar-

tillery shell, the so-called cluster
shell. ‘ed.

Yes,

mcﬁces
m bet-

it that he
ill in that
of some

Football Negotiations

: CIA-RDP90-00552R000505370107-5

work force, are in Lhe work force than
ever before, But we believe — I wish
there wag an instant answer =~ we be-
lieve the answer lies in what w&'re
doing to inflation, which in turn ¥
bring down interest rates and whicll in
nmwﬂl as peuple are able to Buy
once agairf be

re and
able o look at home ‘mort
build homes, buy auwmobues. 0
l (or thé
b
crease in auto salu
Now this is not solid. You've go}ta
remember these ﬁfures a little
volatile — that ool at what isthe
there are dips in it.

when the figures are- released,- Wi
nh.mklhatA tha;beenmlkmdot
rt ¥showarﬂp But
mat'llbea it won't be ddwn
lower than w] trtsbemfon.helgst

‘months.

‘But we believe that rather than aftie
ficial programs that make for dead-
end and temporary jobs as we've Had
in the past, mey t last. They'
aren’t and Lhey also just
delay the brim;l backofa soud base

° ol iing that oo g
way to establisl 50l 3
And that is the hope for the umem-
ple ryed

low, may I just add somethmg else
here. Some of you, I know, hat
mented that our job-training
was fraining le for jobs
exist. Well, do you remember
here when I cited how magy page: in
the metropolitan newspa%ers
day, how many paﬁe: of elp-wanted

* several mq

g

rogram
e

ads there are. And if you look at them,
th 're all for le with particugr
g or skills, and so forth, Well,

v.here are still that many help-wanted
there are that many

:Ken jobs 100] for someone to fill
And I was misunderstood at the

time, 1 wasn't trying to minimize

unemployment, I was suggming at
t.he time that pan otour job must be to
aml.hegxeab-

"W e

being filled. And at a rate of 3 million
ayear,wemmkdu tsagoodmvﬁt.
ment

U.S. Relations wnh Israel

. Mr, President, T seem 1o get
impresslon from what you're
abmu our relauonshrps with ls
t nothing has really changed in

wake of the massacre in Beirut of !
temporary rejection, anyway, of your
peace plan. ig that correct? Iy Lh,era no
changeat all?

A Well. there’s no ch: in the
sense that we” res;mgoirrgwr every-

thing we can. We're ang
persuade the “Arab i bors oﬁ’s 1
to do as E; once did and [srae] jo

negotiate out a permanent pe: aceso
tion in which Israel wnu 1o onge

hfe econmgg
cally unbearable. And at Lhe sap;e
time an answer must be found

m;t and fair lom;lmmm A
Idon't an as o
change that if T understood y%?errnqug-

uon correct y
has changed in our feell
of obUga jon to bring about, if we cakg
sucharesult. 4. ¥l
Q Sir, 1 reauy meant our reladoi-
ship with the Governrient. I$1t
cordial and Irlendly? 1s it now tensé?
What is the situation?

Arwhatlmtellymhmuhmafa»

isn't. It isn’t what some of you have
said or Written, that we are delibex

ately try'mg to @ OF ovely

throw the Begin Government. at
We have never mterfered in the fn.”
ternal a count

government of and
have no intention of doins so 5
have had any of that an
we expect tQ bus

the Gavemment of Israel and. wiv.h
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